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Common Size Statement:

The statement wherein figures reported are converted 
into percentage to some common base is known as 
common size statement. Each percentage shows the 
relation of the individual item to its respective total.
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Comparative Financial Statements

Statements used to compare the items of profit and 
loss account and balance sheet for ascertaining the 
trend of the performance and profitability of an 
enterprise are known as comparative financial 
statements.









Q) From the following income statement of Hyper Co. Ltd, for 
the year ending 2002 and 2003, prepare the comparative 
statement.
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Trend analysis

In trend analysis First  year amount is consider as base year 
and compares the amounts of all years (2nd , 3rd, 4th)  with 
that base year to ascertain the trend in percentage. 



Calculate trend percentages by:

• Selecting a base year as 100.

• Assigning a weight of 100% to the all amounts appearing 
on the base-year financial statements.

• Trend % = current year amount/ Base year × 100 to get a 
percentage.
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Thank you 


