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Stock &
Purchases from 01 01 1988 1o the date of fue

Sales from 01 01 1988 1o the datz of fuc

20 000

it was ascortamned that the for the past five years had made an avesage (ross Profit of 25% on sales
Ih*‘..‘m.‘ Iw.ﬂo*dm“daumm 31 every yeai

A Teader 100k out 2 fire policy containing an average clause covering bis stock for Rs 1,50,000. His practice
‘was 10 base hus selling price at cost plus 33 33% He closes bis books on 30% June every year Ondlst March &
fire ouourred 3t his promises and destroyed his stock The salvaged stock was of the value of Rs 60,000
M“”d’ﬂMthMM\ch 6,10,000 and the sales
amounted to Rs 8,40,000 His stock on 1% July, 1983 was valusd & Rs 2,00,000

Yumq‘—lbm.-‘-mhmd‘u

Ba
Stock on 1% Jan 1989 30,000
Purchase to the date of fire 1,30,000
Sales 10 the date of fire 90,000
wpﬂwhpﬂﬁn“-* 1%
Cariage paid o purchases 300
Average Gross Profit on cost ® S0%
You are required 1o caloulate the.

(a) Total Loss of Stock (V) Amount of claim made
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A fire occurred the business of M/s Poonawala on 15.10.1989. From the following particulars asceitai |
loss and prepare 2 claim for insurence:

Rs.
Stock as on 01.01,1988 30,600
Purchases from 01.01.1988 to 31.12.1988 1,22,000
Sales from 01.01.1988 to 31.12.1988 1,80,000
Stock as on 31.12.1988 27,000
Purchases from 01.01.1989 to 14.10.1989 1,47,000
Sales from 01.01.1989 to 14.10.1989 1,50,000

The stocks were always valued at 90% of cost. The stock saved from fire was worth Rs. 18,000. The amou
of the policy was Rs. 63,000. There was an average clause in the policy.

On 01.0};1989 an accidental fire complately destroyed the stock of Chota Nawab. However, from variot
records available from his chartersd ‘accountant the following information was obtained from which you
required to prepare @ statement showing the amount of claim to be lodged with the Insurance company

Rs.
Stock at cost 1% Jan 1988 45,000
1% Jan 1989 55,000
Purchases Calendar year 1988 1,29,250
Three months upto 31* March 1089 60,000
Sales Year ended 31% Dec 1988 1,70,000
© Period upto the date of fire 1,060,000
Manufacturing Expenses Calendar year 1988 . 21,000
Three months upto 31 March , 89 7

In February 1989 goods valued at a sale price of Rs. 5,000 were distributed as samples. Manufacturin
expenses were normally found to be constant. The valus of the salvaged stock was estimated at Rs. 7,000

The premises of M/s N & Co. were gutted by ﬂm on 31* August, 1974 and some stock was found bad
damaged. The accounts of the firm are closed on 31% December every year. On 31% December 1973 stock w
v:alue;‘lD at cost Rs. 26,544 against Rs. 19,228 as at 31 December 1972. Purchases and sales were as follows:

i e

Full vear 1973 . Period upto 31.08.1974

E 69,654
Purchases QT . o
Sales 1,04,000 ; 98,340

5%, the above you coliect the following information: 3 4 : ‘
Lq(z‘;élsﬁ;?m:; Mayy;)974 goods costing Rs. 10,000 were distributed as part of advertisement caipal
In support thereof no eatry appears to have been passed in the books.
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Rs 1190 were missppropriated wr

rated value of the stock at the date of fire sasumunyg thet ¢

§ A fire occurred n the godown of M/s P & Co on 31° December 1989 Godown was sitasted behind theis
office premases A conmderable par. of the stock of teady-wade ganments was destuyed by fire The salvaged
sock realised Rs 1,520, the stock and prenuses wese fully wmsured agamst fire nsks Consderng the

followsng particulars prepare a dtatement the amount of claum to be lodged by M/s P & Co. with the
Now India General lnsurance Co. For the loss of Stock aly

R
Purchases less retum for the year ending on 31 03 1989 1,56,940
Sales less ratum for the year ending on 31 03 1989 1,96,000
Stock on 01.04 1988 68 480
Stock on 31.03.1989 58,820
Sales for the penod ending 31.12.1989 1,09,200
Trade Creditors on 31 03.1989 24,608
Trade Creditors on 31.12.1989 nin
Amount pasd 10 the Creditors during the period ending on 31 121989 88016
Goods retumed, the ending on 31.12.1989 63%
cr

9 A fire oocurred on October 1, 1984 and destroyed the stocks of a firm. The business records were saved and
Bs

Stock at cost on April 30, 1983 44300
Stock on April 30, 1984 37,550
Purchases for the year to April 30, 1984 103,850
Sales for the year to April 30, 1984 1,52,500
Purchases from May 1, 1984 to September 30, 1954 37,350
Sales from May 1, 1984 to September 30, 1984 59,500

h“ﬂﬂ“uwﬂlmhmuﬁmdumlmdp&“u
cost Rs. 1,800 and which were sold in June 1984 for Rs 1750 Excopt as regards this transaction

hwdmmuwwwmmdmmmmmmm

was Rs. 5,105. ; i :

You are required to calculate the amount ice coumpany w respect of the

foss of stock. R

10 The premises of a Company were
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3k, whi W& Dalance shost 25 2t Decembs 93 primten off
‘5‘!0; e The cont of such stock was R this stock wa
=stumated 10 be worth g 300 on the onginal cost of R he ba tock was now
the " Rs A . stock was ne
The ongeal con ':w.g‘u” 2 , the gross profit had remained st a uniform rate

You ace #ock saved was Rs 5,000 R s prow 3

c Foquired o ssoenanm .
Covpany

the amount of loss of stock, which was to be clamad from the Insurance

11 On 21" June
K ‘”‘*‘m,ﬁxu&.mwwﬁnh&-ﬁcwm«tmnwdm

“hMMMW

Stock 21 cost on 01 01,1980 ul:lsoo
Stock at cost on 31 121980 79,600
mem 1980 3,98 000
Sales during the year 1980 487,000
Purchases from 01 01.1981 10 21.06.1981 1,62,000
Sales from 01.01.1981 to 21.06.1981 231,200
Salvaged Stock 5,300

In valuing the stock for the Balance sheet at 31.12.1980 Rs. 2,300 had been written off which was a poor

selling line baving 2 cost of Rs. 6,900. A portion of these goods was sold in Apal 1981 at 2 loss of Rs_ 250 on
the oniginal cost of Rs 3,450 The remamder of this stock was now estimated to be worth the original cost.

Subyect 10 the above exception Gross Profit had remained at a uniform rate throughout
Show the amount of Claim.

12 On)l'mylm'lnupmwudmdteﬁwmlﬂy _5 -hcduofmm

however being saved In order to make a claim on their fire policy ¢
obtam the following mformation:
mmuuumh-nuuls;uu

Opening Stock as valued
Purchases less retums
Sales less retums .
Wages




