
COST CONTROL ACCOUNTS

T.Y.B.Com.
(Semester – VI)

1. Midland Engineering Co.’s Cost Ledger indicates the following opening balance as on 1/1/2014

Particulars ` `

General Ledger Adjustment A/c – 15,200

Stores Ledger Adjustment A/c 8,700 –

Work-in-Progress Ledger Control A/c 4,300 –

Finished Goods Ledger Control A/c 2,200 –

15,200 15,200

At the year-end, the following information is obtained :

Purchase for Stores – 57,600

Purchase for special jobs – 1,700

Direct Wages 38,600 –

Indirect factory Wages 9,500

Administration Salaries 9,700

Selling & Distribution Salaries 4,300 62,100

Production expenses 12,400

Administration expenses 8,500

Selling & Distribution expenses 5,400

Stores issued to production 54,700

Stores issued to maintenance 2,500

Returns to supplier 200

Production overheads absorbed by production 24,500

Administration overheads absorbed by finished goods 15,200

Selling & Distribution overheads recovered on sales 9,600

Products finished during the year 1,17,700

Finished goods sold at cost 1,32,300

Sales 1,50,000

You are required to record the entries in the Cost Ledger for the year and prepare a Trial

Balance.

2. Costman Ltd. maintains separate set of books for Financial accounts and Cost accounts. The

following information is furnished for the year 2013 :

Particulars `

Material Control A/c 60,000

Work-in-Progress Control A/c 90,000

Finished Goods Control A/c 1,40,000

Cost Ledger Control A/c 2,90,000

Transactions for the year :

Materials purchased 6,60,000
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Materials issued as :

Direct materials 4,50,000

Indirect materials 1,20,000

Wages paid allocated as :

Direct cost 2,70,000

Indirect cost 90,000

Production expenses 2,40,000

Value of finished goods produced 10,80,000

Closing stock of finished goods 1,20,000

Administration expenses 2,40,000

Selling expenses 1,80,000

Sales 18,00,000

Prepare the necessary Control Accounts in books of costing records.

3. On 31st March, 2013 the following balances were extracted from the books of Turf and Surf

Company.

Particulars Dr. (`) Cr. (`)

Stores Ledger Control A/c 3,50,000 –

Work-in-Progress Control A/c 3,80,000 –

Finished Goods Control A/c 2,50,000 –

Cost Ledger Control A/c – 9,80,000

Total 9,80,000 9,80,000

The following transactions took place in March, 2013 :

Particulars `

Raw materials : Purchased 9,50,000

Raw materials : Returned to Suppliers 30,000

Raw materials : Issued to Production 9,80,000

Raw materials : Returned to Stores 30,000

Productive wages 4,00,000

Indirect labour 2,50,000

Factory Overheads 5,00,000

Selling & Distribution Overheads 4,00,000

Cost of finished goods transferred to warehouse 21,30,000

Cost of goods sold 21,00,000

Sales 30,00,000

Factory Overheads are applied to production at 150% of Direct Wages; any under/over-absorbed

overhead being carried forward for adjustment in the subsequent months. All Selling &

Distribution Overheads are treated as period costs and charged off to the Profit & Loss A/c of

the month in which they are incurred.

Show the necessary Control Accounts, Costing Profit & Loss A/c and the Trial Balance.



4. A Ltd. follows non-integrated system of accounting. Following is the Trial Balance as on

01/01/2014 :

Particulars Dr. (`) Cr. (`)

Stores Ledger Control A/c 2,50,000 –

Work-in-Progress Control A/c 2,00,000 –

Finished Goods Control A/c 3,50,000 –

Cost Ledger Control A/c – 8,00,000

Total 8,00,000 8,00,000

Following were the transactions during the month of January :

Materials purchased ` 7,50,000

Materials issued to production ` 3,00,000

Factory ` 40,000

Office ` 10,000

Total Wages paid ` 3,00,000

Direct Wages charged to production ` 2,50,000

Indirect Wages ` 50,000

Office Overheads paid ` 30,000

Office Overheads applied to finished goods ` 38,000

Selling & Distribution Overheads incurred ` 30,000

Selling & Distribution Overheads applied to Cost of Sales ` 31,000

Factory Overheads charged to production @ 35% of Direct Wages

Finished goods produced ` 8,00,000

Cost of finished goods sold ` 10,00,000

Sales ` 12,00,000

Prepare the following accounts for the month :

(i) Stores Ledger Control A/c

(ii) Work-in-Progress Control A/c

(iii) Finished Goods Ledger Control A/c

(iv) Cost Ledger Control A/c

(v) Factory Overhead Control A/c

(vi) Office Overhead Control A/c

(vii) Selling & Distribution Overhead Control A/c

(viii) Profit & Loss A/c

5. Pink Limited opens the costing record with the balances as on 1st January, 2014. From the

following information, you are required to record the entries in the Cost Ledger for the year

ended 31st December, 2014 and prepare Trial Balance.

Particulars Dr. (`) Cr. (`)

Material Control A/c 1,21,000 –

Work-in-Progress Control A/c 59,000 –

Finished Stock Control A/c 1,20,000 –

Production Overhead Control A/c 5,000 –
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Administration Overhead Control A/c – 9,000

Selling & Distribution Overheads Control A/c 4,000 –

General Ledger Adjustment A/c – 3,00,000

Total 3,09,000 3,09,000

Transactions during the year ended 31st December, 2014 :

Particulars `

Material purchased 4,77,000

Material issued to jobs 4,74,000

Material to work maintenance 38,000

Material to administration office 1,000

Material to selling department 4,000

Wages – Direct 1,44,000

Wages – Indirect 62,000

Transport for incoming material 5,000

Production overhead 2,48,000

Absorbed production overhead 3,55,000

Administration overhead 67,000

Administration overhead allocated to production 49,000

Administration overhead allocated to sales 12,000

Selling & Distribution overhead 61,000

Selling & Distribution overhead absorbed 79,000

Finished goods produced 9,55,000

Finished goods sold 9,73,000

Sales 12,00,000

6. From the following figures ascertained from Costing Records and Financial Books of a factory,

you are required to pass necessary entries in the Cost journal (assume that a system of

maintaining control accounts prevails in the organisation).

Particulars `

Purchases 3,90,000

Carriage inward 5,850

Stores issued 3,58,800

Productive wages 3,46,320

Unproductive labour 1,21,680

Works On-cost 3,48,400

Materials used in repairs 3,120

Cost of completed jobs 12,80,630

7. From the following data in respect of a company, prepare the Journal and the Ledger :

Particulars Dr. (`) Cr. (`)

(a) Closing balance at the end of the accounting period :

Stores Control Account 2,000 –
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Work-in-Progress Control Account 6,000 –

Finished Goods Control Account 8,000 –

Cost Ledger Control Account – 16,000

(b) Financial transactions during the accounting period :

Stores Purchases :

– For Stock 38,000

– For Special Jobs 2,000

Wages Analysis :

– Factory 40,000

– Office 4,000

– Sales Office 6,000

Goods sold (Sales) 2,00,000

Other expenses 80,000

(c) Cost transactions and cost analysis during the period :

Materials issued analysis :

– Direct materials 20,000

– Indirect materials (Factory) 10,000

Wages analysis :

– Direct materials 30,000

– Indirect materials (Factory) 10,000

Overhead incurred and recovered Incurred Recovered

Manufacturing 50,000 65,000

Administration 10,000 13,500

Selling & Distribution 20,000 27,000

Goods finished at cost 1,20,000 –

Cost of Goods Sold 1,38,000 –

8. Following are the balances in Cost Ledger of a Manufacturing Company on 1st April, 2014 :

Particulars Dr. (`) Cr. (`)

Stores Ledger Control A/c 17,000 –

Work-in-Progress Lddger Control A/c 22,800 –

Finished Stock Ledger Control A/c 12,000 –

Cost Ledger Control A/c – 51,800

Total 51,800 51,800

You are given the following information for the year ending 31st March, 2015 :

Particulars `

Purchase of Materials 50,000

Direct Factory Wages 70,000

Manufacturing expenses 44,600

Selling & Distribution expenses 15,400

Material issued to production 47,200

Manufacturing expenses recovered 44,440
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Selling & Distribution expenses recovered 15,320

Sales 1,60,000

Stock of Materials at end 19,800

Stock of Finished goods at end 14,700

Work-in-Progress at end 24,700

Prepare related Cost Control Accounts.

9. Cost Ledger of a company shows the following balances as on 1st April, 2016 :

Particulars Dr. (`) Cr. (`)

Finished Stock Ledger Control A/c 6,840 –

Work-in-Progress Ledger Control A/c 27,400 –

Stores Ledger Control A/c 10,500 –

Cost Ledger Control A/c – 44,740

Total 44,740 44,740

Transactions for the year 2016-17 are as below : `

Direct Wages 88,400

Works overheads allocated to production 29,500

Stores issued to production 87,500

Goods finished during the year 2,30,000

Finished goods sold (No stock left at the year end) 2,75,000

Stores purchased 97,500

Stores issued to factory repairs only 1,500

Carriage inwards on stores issued for production 600

Work expenses 24,500

Office & Administrative expenses 6,500

You are required to prepare :

(i) Cost Ledger Control A/c

(ii) Cost of Sales A/c

(iii) Works Overheads Control A/c

(iv) Stores Ledger Control A/c

(v) WIP Ledger Control A/c

(vi) Finished Stock Ledger Control A/c

10. Following are the balances in Cost Ledger of a Manufacturing Company on 1st April, 2015 :

Particulars Dr. (`) Cr. (`)

Finished Stock Ledger Control A/c 4,580 –

Factory Overhead Control A/c 1,020 –

Work-in-Progress Control A/c 2,465 –

Cost Ledger Control A/c – 12,485

Total 12,485 12,485

Stores Ledger Control A/c                                                                                 4,420
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Following are the transactions for the month ending on 30th April, 2015 :

Particulars `

Raw materials purchases 64,500

Materials issued to production 51,520

Factory Wages 12,840

Factory overhead incurred 8,120

Indirect Labour 2,460

Factory overhead charged to production 11,600

Cost of Sales 57,850

Sales return at cost 1,000

Finished product at cost 67,500

Sales 60,000

Prepare the following Cost Control Accounts :

(i) Cost Ledger Control A/c

(ii) Work-in-Progress Ledger Control A/c

(iii) Finished Stock Ledger Control A/c

(iv) Stores Ledger Control A/c
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