
COMPUTATION OF TOTAL INCOME
( Profits/Gains from Business/Profession, Income from Other Sources and Ded. under Ch. VI-A)

T.Y.B.Com.
(Semester – V)

Direct Taxation

1. Mr. Kulkarni gives you the following information for the year ended 31st March, 2023 :

Profit & Loss Account for the year ended 31/03/2023

Expenses `̀̀̀̀ Income `̀̀̀̀

To Salaries to staff 2,00,000 By Gross Profit 10,00,000

To Salary to Mr. Kulkarni 60,000 By Winnings from horse race 1,00,000

To General Expenses 1,50,000 By Dividend from Co-op. Bank 20,000

To Conveyance 70,000 By Interest on P.P.F. Account 40,000

To Rent of premises 1,00,000 By Old debts recovered 38,000

To Fire Insurance Premium 27,000

To Reserve for Doubtful Debts 20,000

To Income Tax 15,000

To Contribution to P.P.F. 50,000

To Depreciation 70,000

To Net Profit 4,36,000

11,98,000 11,98,000

Other information :

(1) Depreciation allowance under Income Tax rules is ` 60,000.

(2) General expenses include ̀  10,000 for gifts to staff and ̀  20,000 for LIC Pension Plan premium.

(3) Old debts in respect of which recovery is made were not allowed as deduction in the past,

though they were written off in books.

Compute his total Taxable Income for the Assessment Year 2023-24.

2. Mr. Milind, proprietor of M and Co. furnishes you the following information for the year ended

31st March, 2023 :

Profit & Loss Account for the year ended 31/03/2023

Debit `̀̀̀̀ Credit `̀̀̀̀

To Salaries 2,20,000 By Gross Profit 6,29,000

To Rent 60,000 By Interest Accrued on N.S.C. 6,000

To Printing expenses 15,000 By Gift from father 51,000

To Advertisement expenses 5,000 By Income from Mutual Fund 12,000

To Motor Car expenses 80,000 By Winnings from Lottery 1,00,000

To Embezzlement by employee 11,000

To Staff Welfare expenses 30,000

To Purchase on N.S.C. 50,000

To Depreciation 25,000

To Net Profit 2,90,000

7,98,000 7,98,000



Additional information :

(1) Depreciation as per Income Tax Rules ` 28,000.

(2) Staff welfare expenses include ` 10,000 for medical treatment of an employee.

(3) Rent is paid for his residential house.

(4) Advertisement expenses are incurred for an advertisement in the souvenir of a political

party.

You are required to compute his total Taxable Income for the Assessment Year 2023-24.

3. Mr. Shivaji Raje, proprietor of SR and Co. furnishes you the following information for the year

ended 31st March, 2023 :

Profit & Loss Account for the year ended 31st March, 2023

Expenses `̀̀̀̀ Income `̀̀̀̀

To Salaries 80,000 By Gross Profit 4,10,000

To Fire Insurance Premium 12,000 By Interest on Fixed Deposit with

To Staff Welfare expenses 20,000 By Bank of India 8,000

To Interest on proprietor’s capital 5,000 By Interest on P. P. F. 15,000

To Salary to proprietor 12,000

To General expenses 22,000

To Advertisement 15,000

To Provision for bad debts 7,000

To Travelling expenses 40,000

To Repairs & Maintenance 5,000

To Investment in P. P. F. 70,000

To Advance Income Tax 8,000

To Audit Fees 15,000

To Depreciation 13,000

To Net Profit 1,09,000

4,33,000 4,33,000

Additional information :

(1) Depreciation as per Income Tax rules ` 16,000.

(2) Advertisement includes advertisement of ` 10,000 in a souvenir published by a political

party.

(3) Repairs & Maintenance expenses are fully incurred for residential house of proprietor.

(4) He paid Mediclaim Insurance of ` 18,000 by cheque for himself.

You are required to compute his total Taxable Income for the Assessment Year 2023-24.

4. Mr. Vijay, proprietor of V and Co. furnishes you the following information for the year ended

31/3/2023 :

Profit & Loss A/c for the year ended 31st March, 2023

Debit `̀̀̀̀ Credit `̀̀̀̀

To Salaries 1,80,000 By Gross Profit 8,90,000

To Conveyance 30,000 By Dividend from Indian Companies 9,000
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To Interest on Loan 11,000 By Gift from father 60,000

To Interest on Propreitor’s Capital 19,000 By Dividend from Co-op. Bank 1,000

To Repairs & Maintenance 18,000

To Wealth Tax 12,000

To Interest & Penalty on Wealth Tax 3,000

To Travelling Expenses 27,000

To Depreciation 35,000

To Life Insurance Premium 55,000

To Staff Welfare 40,000

To Advertisement 10,000

To Net Profit 5,20,000

9,60,000 9,60,000

Additional information :

(1) Depreciation as per Income Tax Rules ` 40,000.

(2) Travelling expenses include expenses for visiting his native place ` 8,000.

(3) Mediclaim Insurance Premium for his wife paid by cheque ` 15,000.

(4) LIP is on a policy for ` 5,50,000 issued on 01/04/2020.

You are required to compute his total Taxable Income for the Assessment Year 2023-24.

5. Mr. Surendra, proprietor of S & Co. furnishes you the following information for the year ended

31st March, 2023.

Profit & Loss Account for the year ended 31st March, 2023

Debit `̀̀̀̀ Credit `̀̀̀̀

To Salaries 1,40,000 By Gross Profit 7,80,000

To Conveyance 30,000 By Income from Mutual Fund 10,000

To Printing expenses 20,000 By Interest on Bank Fixed Deposit 9,000

To Staff Welfare 60,000 By Gift from friend 31,000

To Investment in P.P.F. 70,000

To Depreciation 30,000

To Income Tax 40,000

To Motor Car expenses 25,000

To Advertisement 15,000

To Accounting charges 10,000

To Net Profit 3,90,000

8,30,000 8,30,000

Additional information :

(1) Salaries include salary to proprietor ` 36,000.

(2) Depreciation as per Income Tax rules ` 31,000.

(3) 1/5th of Motor Car expenses are considered personal.

(4) He paid Mediclaim Insurance Premium by cheque ` 10,000.

You are required to compute his Taxable Income for the Assessment Year 2023-24.
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6. Mr. Moholkar furnishes you the following information for the year ended 31/03/2023 :

Profit & Loss Account for the year ended 31st March, 2023

Expenses `̀̀̀̀ Income `̀̀̀̀

To Salaries 1,60,000 By Gross Profit 7,00,000

To Printing & Stationery 25,000 By Winning from Lotteries 15,000

To Conveyance 30,000 By N.S.C. interest accrued 10,000

To Rent 24,000 By Dividend from Indian Company 10,000

To Entertainment expenses 15,000

To Advertisement expenses 45,000

To Depreciation 32,000

To Advance Income Tax 10,000

To Embezzlement by an employee 2,000

To Drawings 28,000

To Staff Welfare expenses 65,000

To Net Profit 2,99,000

7,35,000 7,35,000

Other information :

(1) Depreciation allowable as per Income Tax rules is ` 35,000.

(2) Half of the rent is attributable towards his residential flat.

(3) Staff Welfare expenses include ` 15,000 incurred for medical treatment of his physically

handicapped brother.

(4) He spent ` 100 for purchase of lottery tickets, debited to Drawings.

You are required to compute his total Taxable Income for the Assessment Year 2023-24.

7. Mr. Rajaram Raje, proprietor of RR & Co. provides you the following information for the year

ended 31st March, 2023 :

Profit & Loss Account for the year ended 31st March, 2023

Expenses `̀̀̀̀ Income `̀̀̀̀

To Salaries 1,50,000 By Gross Profit 5,07,000

To Bad Debts written off 10,000 By Income Tax Refund 18,000

To Printing expenses 11,000 By (including interest ` 2,000)

To Conveyance 30,000 By UTI Dividend 40,000

To General expenses 43,000 By Gift from a friend 10,000

To GST penalty 9,000

To Fire Insurance Premium 4,000

To Wealth Tax 6,000

To Depreciation 20,000

To Repairs & Maintenance 8,000

To Net Profit 2,84,000

5,75,000 5,75,000

Additional information :

(1) Depreciation as per Income Tax Rules ` 22,000.
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(2) General expenses include payment of labour charges for business ` 23,000 paid in cash on

16/08/2022.

(3) Salaries include Salary to proprietor ` 48,000.

(4) Printing expenses include ` 8,000 for printing of marriage invitation cards for his son.

(5) He paid tuition fees to a school of ` 15,000 for his school going daughter.

(6) He paid interest of ` 45,000 on Education Loan taken from Bank of India for his son,

pursuing post-graduate degree in medicine from University of Mumbai.

You are required to compute his total Taxable Income for the Assessment Year 2023-24.

8. Shri Prateek a severely handicapped person (86%) is the proprietor of PK & Co. Following is

the Profit & Loss Account for the year ended 31st March, 2023 :

Profit & Loss Account for the year ended 31st March, 2023

Particulars `̀̀̀̀ Particulars `̀̀̀̀

To Salaries 2,85,200 By Gross Profit 10,38,200

To Conveyance 66,100 By Interest Accured on National

To General expenses 45,950 By Savings Certificate (NSC’s) 12,500

To Interest paid 1,16,100 By Gift from friend 51,000

To GST 46,250 By Duty Drawback received 1,28,300

To Advertising expenses 31,000

To Provision for Doubtful Debts 15,000

To Contribution to PPF 60,000

To Depreciation 45,000

To Net Profit 5,19,400

12,30,000 12,30,000

Additional information :

(1) Depreciation charged is found to be in excess by ` 6,000 as per the Income Tax Laws.

(2) Advertising expenses of ` 31,000 are paid in cash to M/s. Bright Advertising.

(3) General expenses include ` 7,500 being Medical expenses incurred for Shri Prateek.

(4) GST include ` 15,000 paid towards penalty for delay in filing of returns.

Compute the Net Taxable Income of Shri Prateek for the Assessment Year 2023-24.

9. Mr. Mane is partially blind (85% disability). He furnishes the following information :

Profit & Loss Account for the year ended 31st March, 2023

Expenses `̀̀̀̀ Income `̀̀̀̀

To Office expenses 60,000 By Gross Profit b/d 11,48,000

To Advertisement 15,000 By Dividend from Saraswat

To Drawings 50,000 By Co-op. Bank 8,000

To Electricity charges 25,000 By Saving Bank Interest 15,000

To Interest on Business Loan By Prize money received for

To from Bank of India 30,000 By participating in TV game 20,000

To Depreciation 28,000

To Miscellaneous expenses 10,000
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To Advance Income Tax 23,000

To Net Profit c/d 9,50,000

11,91,000 11,91,000

Additional information :

(1) Depreciation allowed as per Income Tax Rules is ` 30,000.

(2) Office expenses include office repairs ` 21,000 paid in cash on 14/10/2022.

(3) Interest due on business loan from Bank of India is not paid before the due date of filing

the Income Tax Return.

You are required to compute the Total Income of Mr. Mane for the Assessment Year 2023-24.

10. Mr. Rahul is physically handicapped (82% disability). He furnished the following information

for the year ended 31/03/2023 :

Profit & Loss Account for the year ended 31st March, 2023

Expenses `̀̀̀̀ Income `̀̀̀̀

To Postage & Telegram 24,000 By Gross Profit b/d 12,74,000

To Salaries 2,00,000 By Saving Bank Interest 12,000

To Gift to son 12,000 By Interest on Govt. Securities 20,000

To Advertisement 15,000 By Dividend from Indian Company 25,000

To Wealth Tax paid 17,000 By Income Tax Refund 8,000

To Electricity charges 30,000

To Interest on Capital 25,000

To Depreciation 45,000

To Provision for Doubtful Debts 16,000

To Sundry expenses 5,000

To Net Profit c/d 9,50,000

13,39,000 13,39,000

Other information :

(1) Depreciation allowed as per Income Tax Rules is ` 50,000.

(2) Provision for doubtful debts include bad debts written off to the extent of ` 2,000.

You are required to compute the Total Income of Mr. Rahul for the Assessment Year 2023-24.

11. Mr. Moghe provides the following information for the previous year ended 31st March, 2022.

You are required to compute his net Taxable Income for the Assessment Year 2023-24 :

Profit & Loss Account for the year ended 31st March, 2023

Expenses `̀̀̀̀ Income `̀̀̀̀

To Rent 30,000 By Gross Profit 7,75,000

To Salaries 1,60,000 By Interest on Bonds 50,000

To Motor Car expenses 25,000 By Dividend from Indian Companies 15,000

To Life Insurance Premium 60,000

To Income Tax 26,000

To Printing & Stationery 10,000

To Conveyance 36,000
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To Depreciation 35,000

To Donations 25,000

To Net Profit 4,33,000

8,40,000 8,40,000

Additional information :

(1) Salaries include ` 40,000 paid to Mr. Moghe’s son. The amount is considered reasonable

based on his qualification and experience.

(2) Depreciation as per Income Tax Rules is ` 38,000.

(3) 40% of Rent paid is attributable towards his residence.

(4) He paid Medical Insurance Premium for self ` 10,000 and spouse ` 8,000.

(5) He received maturity proceeds of Life Insurance Policy ` 20,000.

12. Mr. Vardhaman provides the following information for the previous year ended 31st March,

2023. You are required to compute his net Taxable Income for the Assessment Year 2023-24.

Profit & Loss Account for the year ended 31st March, 2023

Expenses `̀̀̀̀ Income `̀̀̀̀

To Salaries 3,20,000 By Gross Profit 11,00,000

To Staff Welfare 15,000 By Profit on Sale of Import Licence 20,000

To Drawings 70,000 By Interest on PPF 75,000

To Rent 72,000 By Interest on Bonds 40,000

To Income Tax paid 50,000 By Dividend from Co-op. Bank 15,000

To Interest paid on Business Loans 80,000

To Miscellaneous expenses 35,000

To Electricity charges 90,000

To Contribution to PPF 1,00,000

To Depreciation 30,000

To Net Profit 3,88,000

12,50,000 12,50,000

Additional information :

(1) Interest paid on business loan from State Bank of India, is not paid before the due date for

filing return of income.

(2) Miscellaneous expenses includes ` 15,000 which was paid in cash.

(3) Depreciation allowed as per Income Tax Rules is ` 35,000.

13. Following is the Receipts & Payments Account of Shri Munimji, Chartered Accountant for the

year ended 31st March, 2023. He maintains his accounts on cash basis.

Receipts & Payments Account for the year ended 31st March, 2023

Receipts `̀̀̀̀ Payments `̀̀̀̀

To Opening Balance 69,000 By Motor Car expenses 24,400

To Consultation Fees 2,10,000 By Staff Salaries 36,000

To Audit Fees 3,20,000 By Donations 20,000

To Gift from client 10,000 By Books purchased 15,000
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To Gift from father 5,000 By Computer purchased 18,000

To Honorarium for lectures given By Stationery 22,000

To in Mumbai University 12,000 By Income Tax 9,000

To Royalty received from By Wealth Tax 1,000

To Publisher of Tax Workbook 18,000 By GST 3,000

To Bank Interest (F.D.) 2,250 By Gift to wife 50,000

To Loan borrowed for By Son’s expenses 29,000

To Purchase of Computer 15,000 By House Furniture purchased 1,25,000

By Municipal Tax of House 3,350

By Gift given to Income Tax

By Officer’s son for marriage 5,000

By Sundry expenses 9,000

By Closing balance 2,91,500

6,61,250 6,61,250

Additional information :

(1) One-fourth of Motor Car expenses relate to his peronal use.

(2) W.D.V. of Motor Car as on 1st April, 2022 is ` 2,05,000. Rate of depreciation on Motor Car

is 20% p.a., as per Income Tax Rules.

(3) W.D.V. of Computer as on 1st April, 2021 is ̀  46,000. The new computer was purchased on

18th October, 2022. The rate of Depreciation on Computer is 60% p.a. as per Income Tax

Rules.

(4) Sundry expenses includes ` 290 paid to United India Insurance Co. Ltd. for Personal

Accident Insurance of Shri Munimji.

(5) Son’s expenses include ` 2,250 school tuition fees and the balance for taking out a L.I.C.

policy for his son who has severe disability (dislexia).

Compute Net Taxable Income for Assessment Year 2023-24.

14. Mr. S. V. Joshi is a Chartered Accountant. Following is his Receipts & Payments Account for the

year ended 31st March, 2023.

Receipts & Payments Account for the year ended 31st March, 2023

Receipts `̀̀̀̀ Payments `̀̀̀̀

To Opening Cash/Bank balance 15,000 By Office Rent 6,000

To Fees from clients (Net) 3,60,000 By Printing & Stationery 5,000

To Receipts for Articles written By Gifts to staff 11,000

To for Financial Magazines 40,000 By General expenses 14,000

To Interest on Bank Savings A/c 2,000 By Motor Car expenses 16,000

To Interest on P.O. Savings A/c 3,000 By Telephone expenses 12,000

To Interest on F. D. with Banks 8,000 By Income Tax 40,000

To Interest on Government Securities 6,000 By Drawings 1,20,000

To Sale of Motor Car 1,00,000 By Motor Car Insurance 12,000

By Conveyance expenses 13,000

By Accountants fees 19,000
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By L.I.C. Premium paid 64,000

By Salaries to staff 12,000

By Bank balance 2,50,000

5,34,000 5,34,000

Other information :

(1) Opening W.D.V. of the block of Motor Car (consisting of two motor cars) was ` 2,50,000.

Depreciation is allowable @ 20% on the same.

(2) Personal use of the Motor Car is estimated at 25%.

(3) Fees from clients is after T.D.S. of ` 2,000.

(4) General expenses includes a sum of ` 4,000 given to his daughter as birthday gift.

(5) He is handicapped to the extent of 50%.

(6) LIP paid on a policy issued on 01/04/2018 for capital sum assured amounting to ̀  7,50,000.

Compute the Net Taxable Income of Shri Joshi for the Assessment Year 2023-24.

15. Dr. Amitabh provides the following information for the previous year ended 31st March, 2023.

You are required to compute his Net Taxable Income for the Assessment Year 2023-24.

Income & Expenditure Account for the year ended 31st March, 2023

Expenditure `̀̀̀̀ Income `̀̀̀̀

Salaries to staff 45,000 Consultation Fees 2,50,000

Laboratory expenses 35,000 Visiting Fees 67,000

Rent of Operation Room 26,000 Gift from patients 5,000

Purchase of Medicines 15,000 Sale of Medicines 19,000

Income Tax 9,000 Dividend from Foreign Companies 30,000

Motor Car expenses 23,500

Membership fees 500

Charity & Donations 12,500

Surplus 2,04,500

3,71,000 3,71,000

Additional information :

(1) He paid ` 15,000 to GIC for medical insurance of self, his wife and children.

(2) He paid Life Insurance Premium for his son ` 55,000 by cash.

(3) Investment made in units of a Mutual Fund approved u/s 80C of the Income Tax Act

` 40,000.
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