
CAPITAL GAINS

T.Y.B.Com.
(Semester – V)

Direct Taxation

1. Mr. Gavaskar purchased a residential house on 01/06/1999 for ̀  2,00,000. He incurred expenses

of ̀  1,50,000 towards cost of improvement on 02/07/2003. The fair market value of the house on

01/04/2001 was ` 5,50,000. He sold the house on 10/10/2022 for ` 30 lakhs. The Cost Inflation

Index for F.Y. 2001-02 is 100, for F.Y. 2003-04 is 109 and for F.Y. 2022-23 is 331.

You are required to compute his Capital Gains for Assessment Year 2023-24.

2. Mr. Kamlesh purchased a house property for ` 1,00,000 on 27th August, 1998. He made the

following additions/alterations to the house property :

Cost of construction of 1st floor in Financial Year 2003-04 ` 13,00,000

Cost of construction of 2nd floor in Financial Year 2010-11 ` 14,00,000

Fair Market Value of the property on 01/04/2001 was ` 15,00,000. He sold the property on 20th

October, 2022 for ` 1,95,00,000. He paid the brokerage of ` 55,000 for the sale transaction. The

Cost Inflation Index for the Financial Year 2001-02 is 100, for Financial Year 2003-04 is 109, for

Financial Year 2010-11 is 167 and for Financial Year 2022-23 is 331.

Calculate the Capital Gains of Mr. Kamlesh chargeable to tax for the Assessment Year 2023-24.

3. Mr. Parag purchased a residential flat on 02/05/2016 for ` 10,00,000. He paid on the same day

stamp duty and registration charges of ` 48,750 on purchase of flat. He sold the said flat on

17/03/2023 for ` 12,00,000. The Cost Inflation Index for the F.Y. 2013-14 is 220 and for F.Y.

2022-23 is 331.

Compute his Capital Gains chargeable to tax for the Assessment Year 2023-24.

4. Mr. Dinesh Kamble purchased a house property for ` 1,25,000 on 16th August, 1991. He made

the following addition to the house property :

Cost of construction of 1st floor in Financial Year 2005-06 is ` 12,25,000.

The fair market value of the property on 01/04/2001 was ` 13,50,000. He sold the property on

15th September, 2022 for ` 85,00,000. He paid brokerage of ` 25,000 for the sale transaction.

The Cost Inflation Index for the Financial Year 2001-02 is 100, for Financial Year 2005-06 is

117 and for Financial Year 2022-23 is 331.

Compute the Capital Gains of Mr. Dinesh Kamble chargeable to tax for the Assessment Year

2023-24.

5. Shri Ram Narain owns a residential house which he purchased on 25/06/1998 for ` 1,50,000.

He incurred expenses of ` 1,50,000 towards Cost of Improvement on 20/08/2003 on this

residential house.

The fair market value of the house on 01/04/2001 was ` 8,00,000.

He sold this house on 12/12/2022 for ` 95,00,000.

He purchased a new residential house for ` 25,00,000 on 20/03/2023.



The Cost Inflation Index for the Financial Year 2001-02 is 100, for the Financial Year 2003-04

is 109 and for the financial year 2022-23 is 331.

You are required to compute the Taxable Capital Gains for the Assessment Year 2023-24.

6. Mr. Shantibushan owns a house property which he acquired in April 1986 for ` 2,50,000.

The cost of improvement incurred for this property in August 2006 was ` 3,80,000.

He sold this property in October 2022 for ` 1,50,00,000.

He acquired a new house property during January 2023 for ` 30,00,000.

Compute the taxable Capital Gains for the Assessment Year 2023-24 on the assumption that

the fair market value of the property as on 01/04/2001 was ` 27,00,000.

The Cost Inflation Index for the Financial Year 2001-02 is 100, for the Financial Year 2006-07 is

122 and for the Financial Year 2022-23 is 331.

7. Mr. Prakash Shetye purchased a house property for ` 15,00,000 on 5th October, 1992. He

constructed a first floor during the Financial Year 2006-07 for ` 5,50,000. He made further

improvement in the Financial Year 2012-13 for ̀  8,00,000. He constructed 2nd floor during the

Financial Year 2013-14 for ` 12,00,000. He sold the property on 01/02/2023 for ` 150 lakhs. He

paid brokerage of ` 50,000 for the sale transaction. Fair market value of property as on

01/04/2001 was ` 16,00,000. Investment in new house property was ` 25 lakhs on 10/03/2023.

Compute his Capital Gains for the Assessment Year 2023-24.

Relevant Cost Inflation Indices are as follows :

Financial Year Cost Inflation Index

2001-02 100

2006-07 122

2012-13 200

2013-14 220

2022-23 331

8. Mr. Vinod Mohite purchased a residential house on 01/06/1999 for ` 1,00,000. He incurred

expenses of ̀  50,000 towards cost of improvement on 02/07/2003 on this house. The fair market

value of the house on 01/04/2001 was ̀  1,50,000. He sold the house on 10/10/2022 for ̀  40,00,000.

He purchased a new residential house for ` 20,00,000 on 15/03/2023.

The Cost Inflation Index for the Financial Year 2001-02 is 100, for the Financial Year 2003-04 is

109 and for the Financial Year 2022-23 is 331.

You are required to compute his income from Capital Gains for the Assessment Year 2023-24.

9. Mr. Martin sold his Residential House Property on 08/06/2022 for ` 80 lakhs which was

purchased by him for ̀  20 lakhs on 05/05/2005. He paid ̀  1 lakh as brokerage for the sale of said

property.

He bought another House Property on 25/12/2022 for ` 10 lakhs.

He deposited ̀  10 lakhs on 10/11/2022 in the Capital Gain Bond of National Highway Authority

of India (NHAI).
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Compute Income under the head ‘Capital Gains’ for A.Y. 2023-24 as per Income Tax Act 1961.

Cost Inflation Index for Financial Year 2005-06 = 117 and 2022-23 = 331.

10. Mr. Jayesh Karnik acquired residential property on 01/03/1992 for ` 2,00,000. Additional

information pertaining to property was as follows :

1. Fair market value as on 01/04/2001 was ` 2,40,000.

2. Cost of Improvement made by him :

Financial Year Amount (`)

1994-95 1,50,000

2006-07 1,20,000

2015-16 4,00,000

2016-17 3,80,000

3. He sold residential property on 25/01/2023 for ` 1,80,00,000.

4. He acquired new residential house for ` 58,00,000 on 19/03/2023.

5. He also invested ` 15,00,000 in Rural Electrification Corporation (REC) Bonds on

20/03/2022.

6. Expenses on transfer amounted to ` 75,000.

Compute Taxable Long Term Capital Gain for Assessment Year 2023-24.

Relevant Cost Inflation Indices (CII) are as follows :

Financial Year Cost Inflation Index

2001-02 100

2006-07 122

2015-16 254

2016-17 264

2022-23 331

11. Mr. Ranade provides the following particulars of assets transferred by him during the previous

year ended 31st March, 2023. You are required to compute his Income from Capital Gains

chargeable to tax for Assessment Year 2023-24.

A residential house in Delhi, which was purchased on 11th November, 2001 at a cost of

` 14,54,000 was sold on 16th January, 2023 for ` 1,46,50,000. He incurred transfer expenses of

` 50,000. Mr. Ranade made the following investments out of the capital gains on sale of his

residential house.

1. Purchased REC Bonds for ` 10,00,000 on 16th February, 2023.

2. Purchased a residential flat in Bangalore on 26th March, 2023 for ` 75,00,000.

Cost Inflation Index for F.Y. 2001-02 = 100; F.Y. 2022-23 = 331.

12. Mr. Rajesh provides the following particulars of asset transferred by him during the previous

year ended 31st March, 2023. You are required to compute his Income from Capital Gains

chargeable to tax for Assessment Year 2023-24.

A residential house in Madurai was purchased on 12th December, 2001 at a cost of ` 18,00,000.

He incurred expenses on improvement of ` 3,00,000 on the above house during the financial
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year 2009-10. He sold the above house on 16th March, 2023 for ` 1,21,00,000.

He incurred transfer expenses of ` 1,00,000 on the sale transaction.

He purchased 3 years bond issued by Rural Electrification Corporation (REC) for ` 50,00,000

on 26th March, 2023.

Cost Inflation Index are as follows :

Financial Year Cost Inflation Index

2001-02 100

2009-10 148

2022-23 331
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